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ACTION EB 11 

INFO OCT-01 AF-10 ARA-16 EUR-25 EA-11 NEA-14 ISO-OO L-03 

COME-OO CIAE-00 DODE-OO DOTE-OO FMC-04 INR-11 NSAE-00 

RSC-01 CG-00 COA-02 DLOS-07 SWF-02 TRSE-00 10-14 

DRC-01 /133W 

053759 

R311551Z JUL 74 
FM AMEMBASSY MONROVIA 
TO SECSTATE WASHDC 2774 
INFO AMEMBASSY BONN 
AMEMBASSY BRASILIA 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CANBERRA 
AMEMBASSY MOSCOW 
AMEMBASSY NEW DELHI 
AMEMBASSY PANAMA 
AMEMBASSY PARIS 
AMEMBASSY TAIPEI 
AMEMBASSY TOKYO 
AMEMBASSY WARSAW 

CONFIDENTIAL MONROVIA 4456 

E.O. 11652: GDS 

TAGS: ETRN, UNCTAD, UN, LI 

SUBJECT: SHIPPING: CONVENTION ON CODE OF CONDUCT FOR LINER 
CONFERENCES 

REF: A. STATE 164561 
B. STATE A-5007 

1. SUMMARY: EMBASSY NEEDS MORE SPECIFIC TALKING POINTS BEFORE 
MAKING REPRESENTATIONS TO GOL ON SUBJECT CONVENTION. END 
SUMMARY. 

2. EMBASSY HAS NO OBJECTION TO RAISING ISSUE OF CONVENTION 
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AUTHROITEIS. HOWEVER, PRIOR TO DOING SO, WOULD APPRECIATE MORE 
SPECIFIC GUIDANCE/TALKING POINTS TAILORED TO FIT LIBERIAN CASE. 

IN PREPARING THIS, ATTENTION SHOULD BE GIVEN TO FOLLOWING 
POINTS: 

(A) FROM FOREIGN POLICY STANDPOINT, GOL HAS INCREASING 
TENDENCY SIDE WITH THIRD WORLD WHEN ITS OWN VITAL INTERESTS 
NOT AT STAKE. 

(B) GOL MARITIME ADMINISTRATOR IS AMERICAN PRIVATE FIRM, 
INTERNATIONAL TRUST CO. (INTRUSCO), WHICH HEADQUARTERED 
103 PARK AVENUE, NEW YORK. INTRUSCO OPERATES MARITIME 
REGISTRY UNDER AUTHORITY OF MINISTRY OF FINANCE, NOT FOREIGN 
MINISTRY. MINISTRY OF FINANCE INTERESTED PRIMARILY (IF NOT 
EXCLUSIVELY) IN REVENUE POTENTIAL OF SHIP REGISTRY. FOREIGN 
POLICY CONSIDERATIONS SELDOM, IF EVER, TAKE PRECEDENCE. 

(C) LIBERIA'S FLAG OF CONVENIENCE IS PURELY AND SIMPLY 

A REVENUE GENERATING MECHANISM, AND A HIGHLY SUCCESSFUL ONE. 
MARITIME REVENUES (REGISTRATION FEES, ANNUAL TONNAGE TAXES, 
CHANGE OF NAME FEES, ETC.) HAVE INCREASED FROM $6. 1 MILLION, 

OR 8 PER CENT OF TOTAL GOL REVENUES IN 1971 TO $8.6 MILLION. 

OR 9.5 PER CENT OF REVENUES IN 1973. PROJECTIONS FOR 1974 
ARE FOR RECEIPTS OF $10.9 MILLION, OR 1 1.4 PER CENT OF 
EXPECTED GOL REVENUES. 

(D) WITH ONLY MINOR EXCEPTIONS, LIBERIAN FLAG SHIPS DO 

NOT SERVE LIBERIAN PORTS. INDEED, TO DO SO WOULD MAKE THEM 
SUBJECT TO INCOME TAXES FOR WHICH THEY NOT OTHERWISE LIABLE. 
MOREOVER. MUCH OF LIBERIAN FLEET MADE UP OF LARGE, MODERN 
OIL TANKERS WHICH COULD NOT ENTER, MUCH LESS SERVE, LIBERIAN 
PORTS. 

3. IN LIGHT OF ABOVE, AND FACT THAT OUR OBJECTIVE MAY BE 
ATTAINED BY ENCOURAGING NOTHING MORE CONTROVERSIAL THEN FOOT- 
DRAGGING, EMBASSY OPTIMISTIC ITS CHANCES DISSUADE GOL FROM 
RATIFYING CONVENTION. HOWEVER. IT WILL BE NECESSARY PERSUADE 
INTRUSCO AND. THROUGH IT, MINISTRY OF FINANCE, THAT CONVENTION 
WILL REDUCE ATTRACTIVENESS OF LIBERIAN FLAG OF CONVENIENCE. 

4. ACTION REQUESTED: PLEASE FURNISH EMBASSY DETAILED 
ANALYSIS OF NEGATIVE EFFECT CONVENTION PROVISIONS ON CARGO 
SHARING, DISCRIMINATION AGAINST THIRD-FLAG AND NON-CONFERENCE 
SHIPPING, ETC. WOULD HAVE ON SHIPS UNDER LIBERIAN FLAG. 
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